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OATH OR AFKIRMATION

I, Fæð Bush , swear (or affirm) that, to the best of

my knowledgeagd belief theaccomdanying financial statement andsupporting schedutes pertaining to the firra of

NationetANance5eceities,LLC , as

or December31 18 are true and barrect. I further swear (or affism) that

Neither thecom any nor any partner, proprietor, principal officerar director has any proprietary interest in any account

classified solel asthatof acustomer,excNit asfollows:

Tit e

Notary Pu ic

This report *t contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of income (Loss)or,ifthere is other comprehensive income in the period(s) presented; a Statement

ofComprehensivehcome (as definedin 5210.1-02of Regulation 8-X),

6/ (d) Statement of Changes in Financial Condition,i. (e) Statement of Changes inStockholders' Equity of Partnerf or SóleProprietors* CapitaL
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital,
(h) Contputation for Determination of Reserve Requirements Pursuant to Rule 15c34.
(i) Information Relating to the Possession or Control Requirements Under Rulo 15c3-3.

(j) A Reconciliation,including appropriateexplanationof theComputation of Net CapitalUnderRule 15:3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rufe 15c3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oáthor Affirmation,
(m) A copy ofthe SIPC SupplementalReport.
(n) A report describing any material ifradequacies found toexistor found to haveexisted sincethedate ofthe previousaudit.

*For conditions of conf idential treatment of certain portions of this fæng see section 240;17a-5(e)(3);
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Briggs &VeselkaCo.
A PROFESSIONAL CORPORATION

Certified Public Accountànts and Business Advisors

REPORTDF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
National Allianoe Securities, LLC
Austin, Texas

Opinion on the Financial Statements

We have audited the accompanyingstatement.offinancial condition of National Alliance Securities,LLC
(the "Company") as of December 31, 2018, the related statements of operations, changes in member's
capital, and cash flows for the year then ended, and the related notes and schedules to the financial
statements (collectively referred to as the financial statements). In our opinion, the financial statements

present fairly, in all material respects, the financial position of National Alliance Securities, LLC as of
December 31, 2018, and the results of its operations and its cash flows for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of National Alliance Securities, LLC's management.
Our responsibility is to express an opinion on National Alliance Securities, LLC's financial statements

based on our audit. We are a public accounting firm registered. with the Public Company Accounting
Oversight Board (United States) (PCAOB) and are required to be independent with respect to the
Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of
the Securities and Exchange:Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement, whether due to error or fraud. Our audit included performing procedures to
assess the risks of material misstatement of the financial statements, whether due to error or fraud, and

performing procedures that respond to those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements. Our audit also included
evaluating the accounting principles useid and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audit provides a
reasonable basis for our opinion.

Supplemental Information

The information contained in Schedules I, II, and III have been subjected to audit procedures performed
in conjnction with the audit of National Alliance Securities, LLC's financial statements. The
supplemental information is the responsibility of the Company's management. Our audit procedures
included determining whether the supplemental information reconciles to the financial statements or the
underlying accounting and other records, as applicable, and performing procedures to test the
completeness and accuracy of the information presented in the supplemental information.

H O U S T O N O F F I C E 713.667.9147 Tel..713.667.1697 Fax

Nine Greenway Plaza,Suite 1700.Houston, Texas 77046.www.bvecpa.com

Member ofihe Center for Public Company Audit Firms of the American institute of Certified Public Accountants



To the Members of
National Alliance Securities, LLC
Re: Report of Independent Registered Public Accounting Firm

In forming our opihion on the supplemental information, we evaluated whether the' supplemental
information, including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.In our
opinion, the information contained in Schedules I, II, and III are fairly stated, in all material respects, in
relation to the financial statements asa whole.

Briggs & Veselka Co.

We have served asNational Alliance Securities, LLC's auditor since 2018.

Houston, Texas

February 28,2019
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NATIONALALLIANCE SECURITIES, LLC
Statement of Financial Condition

December 31,2018

Assets

Current assets

Cash and cash equivalents $ 1,235,012
Cash segregated under federal regulations 911
Certificate of deposit 27,467
Receivable froni clearing broker-dealers

Accounts receivable 446,876

Debt securities, at fair value 36,903,176
Debt securities purchased under agreements to resell 5,689,279

Trading deposit 8,477,593
Clearing deposits 251,420

Property and equipment, net of accumulated depreciation of $304812 37,558
Other assets 385,256

Total assets $ 53,454,548

Liabilities and Members' Capital
Current liabilities

Accounts payable and accrued expenses $ 288,922

Accrued compensation payable 564,789
State income tax pay'able 21,144
Debt securities sold, not yet purchased 16,129,523

Debt securities sold under agreements to repurchase . 7,790,672

Payable to clearing broker-dealer 18,633,585
Total liabilities 43,428,635

Members' capital 10,025,913

Total liabilities and members' capital $ 53,454,548

See notes to financial statements and report of indepéndent registered public accounting firm.
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NATIONAL ALLIANCE SECURITIES, LLC
Statement of Operations

For the Year Ended December 31,2018

Revenues:

Trading profits, net of trading interest expense of $1,287,325) $ 2,759,058
Secutities ooiinnissions 6,339,513
Other income 203,216
Interest 4,189,021

Totai revenues 13 490,808

Operating expenses:

Compensation and related costs 8,816,687
News and quotes , 1,545,090
Clearing and execution costs 1,042,403

Dues and subscriptions 455,385
Occupancy and equipment 572,371
Professional fees 263,412
Travel and entertainment 86,979

Communications 141,491

Regulatory fees 117,708

Other expenses 115,668
Depreciation 25,137

Total operating expenses 13,182,331

Net income before income taxes 308,477

Provision for taxes 22,244

Net Income $ 286,233

See notes to financial statements and report of independent registered public accounting firm.

4



NATIONAL ALLIANCE SECURITIES, LLC
Statement of Changes in Members' Capital

For the Year Ended December 31, 2018

Stµtement.of Chariges in Members' Capital

Members' Units Members' Capital

Balance at December 31, 2017 11,74,4e7 $ 10,014,650

Members' capital contributions 955,254 792,225

Members' capital reductions (750,100) (635,414)

Members' distribution - (431,781)

Net Income - 286,233

Balance at December 31, 2018 11,954,621 $ . 10,025,913

See notes to financial statements and report of independent registered public accounting firm.

?
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NATIONAL ALLIANCE SECURITIES, LLC
Statement of Cash Flows

For the Year Ended December 31, 2018

Cash flows from operating activities:

Net Income $ 286,233

Adjustments to reconcile net income to net cash

provided by operatirig aátivities:
Dereciation 25,137

Change in assets and liabilities:
dash seyenatedunder federal regulations 3,346
Receivable from clearing broker-dealers 799,618
Accounts receivable - other (291,134)

Debt securities, at fair value 11,576,285

Debt securities purchased under agreements to resell (1,899,2'79)
Trading and clearing; deposits (527,577)
Other assets 28,531

Accounts payable and accrued expenses 149,702
Accrued compensation payable (45,380)
State income taxes payable 14,975

Debt securities sold, not yet purchased (4,188,887)
Debt securities sold under agreements to repurchase (662,072)

Payable to clearing broker-dealer (4,883,451)
Net cash provided by operating activities . 386,047

Investing Activities
Purchase of property and equipment (1,654)

Net cash used in investing activities (1,654)

Financing Activities
Members' capital contributions . 792,225

Members' capital reductions (635,414)
Distribution to members . (43.1,781)

Net cash used in financing activities (274,970)

Net cash increase for year 109,423
Cash and cash equivalents at beginning of year 1,'125,589

Cash and cash equivalents at end of year $ 1,235,012

Supplemental disclosures of cash flow information:
Interest paid $ 1,287,325

Income taxes pai'd-states $ 22,244

See notes to financial statements and report of independent registered public accounting firm.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31,2018

Note 1 - Nature of Business

National Älliance Securities, LLC _(Company) dba NatAlliance Securities, forsnerly, National
Alliance Securities Corporation (NASC) began operations in Tunež003, under thelaws of the State
of Nevada. NASC converted from a corporation to a limited liability company effective December

31, 2dÏ2 The conversion as a changein legal form anci fågetas.The Coinpan is regieter d
with the Securities and Exchange Commission (SEC) as a broker-dealer in securities aiid is a
member ofthe Financial Industry Regulatory Authority (FINRA) and Securities Investor Protection
Corporation (SIPC).

The Company's operations consist primarily in trading of debt securities for its own account and
brokering debt securities for institutional customers. The Company also trades debt securities in
the secondarywholesale market.The Company's securities trading andbrokering consist primarily
in U.S.government securities, mortgage backed securities, municipal bonds and corporate bonds.
The majority of the Company's customers are institutions and broker-dealers located throughout
the United States.

The Company operates under the exemptive provisions of Rule 15c3-3(k)(2) (ii) of the Securities
Exchange Act of 1934,and accordingly, is exempt from the remaining provisions of that Rule. The
Company does not hold customer funds or securities, but as an introducing broker-dealer, clears all
transactions on behalf of customers on a fully disclosed basis through clearing broker-dealers. The
clearing broker-dealers carry all of the accounts of the customers and maintain and preserve all
related books and records as are customarily kept by a clearing broker-dealer. The Company's
trading for its own account is also executed through its primary clearing broker-dealer.

Note 2 - Significant Accounting Policies

Basis of Accounting
These financial statements are presented on the accrual basis of accounting in accordance with
generally accepted accounting principles in the United States of America ("U.S.GAAP").

Use of Estimates

The preparation of financial statements in conformity with U.S.GAAP requires management-to

make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assetsand liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates.

Cash and Cash Equivalents
Cash and cash equivalents consist of cash;money market funds and highly liquid investments with
original maturity datesof three months or less, excluding cashsegregated under federal regulations,
clearing deposits and trading deposit.

Accounts Receivable

Acconts receivable are recorded at invoiced amounts and represent amounts that are deemed
collectible within a year. All accounts are subject to ongoing review of ultimate collectability. The
Company offers no discounts on receivables to impute a market rate of interest, or accrues for
potential impairment losses.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31,2018

Debt Securities
Debt securities are held for trading purposes, recorded on the-trade date and valued at their
estimated fair value, as described in Note 3. The increase or decrease in.fair value is included in
trading profits.in the.accompanying statement of operations.

Property and Equipment
Property and equipment is stated at cost less accumulated depreciation and consists of office
furniture and equipment. Depreciation is provided using the straight-line method based on the
estimated useful lives of two to five years.

Debt Securities Sold, Not Yet Purchased

Debt securities sold,not yet purchased consistof debt securitiesthe Companyhassold that it does
not currently own and will therefore be obligated to purchase such securities at a future date. These
obligations are recorded on the trade date and valued at their estimated fair value, as described in
Note 3. The increase or decrease in fair value is included in trading profits in the accompanying

statement of operations.

Collateralized Financing Agreements

Transactions involving debt securities purchased under agreements to resell (reverse repurchase
agreements or reverse repos) and debt securities sold under agreements to repurchase (repurchase
agreements or repos) are accounted for as collateralized agreements or financings except where the
Company does not have an agreement to sell (or purchase) the same or substantially the same
securities before maturity at a fixed or determinable price. It is the policy of the Company to obtain
possession of collateral with a fair value equal to or in excessof the principal amount loaned under
resale agreements. Collateral is valued daily, and the Company may require counterparties to
deposit additional collateral or return collateral pledged when appropriate. Reverse repos and repos
are initially recorded at their contracted resale or repurchase amounts. Interest on such contract
amounts is accrued and is included in repo and reverse repo balances.

Revenue Recognition

Trading profits; securities commissions and the related expenses are recorded on a trade date basis
as the transactions occur. Customer security transactions that are executed through the Company's
proprietary trading account are recorded on a trade date basis as principal commission revenues.
The related expenses are also recorded on a trade date basis. Net dealer inventory and investment
revenue results from securities transactions entered into for the account of the Company. Net dealer
inventory and investment revenue includes both realized and unrealized gains and losses, which
are recorded on a trade date basis. Interest income is recorded on the accrual basis.Dividends are
recorded on the ex-dividend date.

Soft Dollar Transactions

The Company segregates cash under federal regulations for the benefit of custorners related to soft
dollar transactions. Qualified research expenses designated by soft dollar customers are paid by the
Company from segregated cash.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Sfatements

December 31,2018

Income Taxes/Change in Tax Status

The Company is a límited liability company and is taxed at the member level rather than at the
corporate level for federal income tax purposes. Therefore, there is no provision for federal income
taxes.

During 2015, the members of the Company reinstated a distribution policy to pay member taxes on
the taxable income of the Company. Under the policy, distributions are to be made on a quarterly
basis in an amount equal to 50%of profits earned. During 2018, the Company distributed $431,781
of cash to its members.

The Compapy is subject to various state taxes, primarily the Texas Franchise tax, and also
California, donnecticut, Florida,sNew Jersey, New York and North Carolina.

The Company is required to determine whether a tax position taken or expected to be taken on a
tax return is more likely than not to be sustained upon examination by the applicable taxing
authority based on the technical merits of the position. The Company has reviewed all open tax
years and concluded that there are no unrecognízed tax benefits that would have a material impact
on the Company's financial position.

Recent Accounting Pronouncements

In May 2014,the FASB issued ASU No. 2014-09,"Revenue froniContracts with Customers (Topic
606)" (ASU 2014-09). ASU 2014-09 supersedes the revenue recognition requirements in ASC
Topic 605, "Revenue Recognition" and some cost guidance included in ASC Subtopic 605-35,
Revenue Recognition - Construction-Type and Production-Type Contracts". The core principle of
ASU 2014-09 is that revenue is recognized to depict the transfer of goods or services to customers
in an amount that reflects the consideration to which we expect to be entitled in exchange for those

goods or services. ASU2014-09 requires the disclosure of sufficient information to enable users of
our financial statements to understand the nature, amount, timing and uncertainty of revenue and
cash flows arising from customer contracts. Tlie Company will also be required to disclose
information regarding significant judgments and changes in judgments, and assetsrecognized from
costs incurred to obtain or fulfill a contract. ASU 2014-09 provides two methods of retrospective

application. The new standard also requires additional disclosure about the nature, amount, timing
and uncertainty of revenue and cash flows arising from customer contracts, including significant
judgments and changes in judgments. We adopted this new standard on January 1,2019 using the
modified retrospective method of adoption. The adoption of this standard did not have a material

In February 2018, the FASB issued ASU No. 2018-02, Leases (Topic 842). This standard requires
lesseesto recognize alease liability and a lease assetfor all leases, including operating leases, with
aternr greater than 12 months on its statement of financial position. The standard also expands the
required quantitative and qualitative disclosures surrounding leases. This standard is effective for
annualperiodsbeginningafter I)ecember 15,2019.Early adoption is permitted. This standard will
be applied using a modified retrospective transition approach for leases existing at,or entered into
after, the beginning of the earliest comparative period presented in the financial statements.
Management is currently evaluating the effect of these provision on the Company's financial
position and results of operations:

9



NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31, 2018

1Note3 - Fair Value of Financial Instruments

Fair value accounting standards. establish an authoritative definition of fair value and set out a
hierarchy for measuring fair value.The hierarchy prioritizes inputs and valuation techniques used
to develop the measurements of fair value into three levels.

The three broad levels of the fair value hierarchy are as follows:

Level l - Fair value is based on quoted unadjusted prices for identical instruments in active markets
to which the Company has access at the date of measurements.

Level 2 - Fair value is based on quoted prices for similar instruments in active markets; quoted
prices for identical or. similar instruments in markets that are not active; and model-derived

valuations in which significant inputsandsignificant valuedrivers are observed in active markets.
Level 2 inputs are those in markets for which thete are few transactions, the prices are not current,

little public information exists or instances prices vary substantially over time or among brokered
market makers.

Level 3 - Fair value is model derived valuations in which one or more significant inputs or

significant value drivers are unobservable. Unobservable inputs are those inputs that reflect the
Company's own assumptions that market participants would use to price the asset or liability based
on the best available information.

Following is a description of the valuation techniques applied to the Company's major categories
of assets and liabilities measured at fair value on a recurring basis.

Investments in debt securities, reverse repurchase agreements, repurchase agreements and debt
securities sold, not yet purchased are carried at estimated fair value and categorized as level 2 of
the fair value hierarchy. Fair value has been measured by the Company's primary clearing broker-

dealer or by pricing services used by the clearing broker-dealer using the actual trading prices of
similar securities. When trading prices are not available for similar securities, the pricing services
use market observable inputs in determining the valuation for a security based on underlying
characteristics of the debt instruments.

Substantially all of the Company's other financial asset and liability amounts reported in the
statement of financial condition are short term in nature and approximate fair value.

10



NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Stalernents

December 31,2018

The following table summarizes the valuation of the Company's major security types by the fair
value hierarchy levels as of December 31, 2018:

Level 1 Level 2 Level 3 Total

Assets

Debt Securities Purchased Under

Agreements to Resell $ - $ 5,689,279 $ - $ 5,689,279

Debt Securities Owned - 36,903,176 - 36,903,176

Totals $ . - $ 42,592,455 $ - $ 42,592,455

Liabilities

Debt Securities Sold Under Agreements

to Repurchase $ - $ 7,790,672 $ - $ 7,790,672
Debt Securities Sold,Not Yet

Purchased - 16,129,523 - 16,129,523

Totals $ - $ 23,920,195 $ - $ 23,920,195

Transfers between levels are recognized at the end of the reporting period. During the year ended
December 31,2018, the Company recognized no transfers to and from level 1and level 2.There were
no leve13 investments held by the Company during 2018.

Note 4 - Transactions with Clearing Broker-Dealers

The Company has a clearing agreement with its primary clearing broker-dealer, Hilltop Securities
(HT), to provide execution and custody of debt security transactions for customers and trading for
its own account. Clearing charges are incurred at a fixed rate multiplied by the number of tickets
traded by the Company. The clearing agreement requires the Company to maintain a minimum
clearing deposit of $250,000.

The Company also has a trading deposit with HT in the amount of $8,477,593 at December 31,
2018.The trading deposit is required to satisfy margin requirements associated with the Company's
trading inventory. The. amount of margin required fluctuates.on a daily basis depending on the
amount and type of securities held in the Company's inventory trading accounts.

The Company had a payable to HT of $18,633,585 at December 31, 2018; The payable balance.

fluctuates on a daily basis as the Company purchases and sells securities through HT for its own
account. Interest is calculated daily (3.875% at December 31, 2018), based on a fixed spread over
the federal funds rate and paid monthly. The Company's debt securities owned are held by HT as
collateral.

During 2013, the Company entered into a clearing agreement with ConvèrgEx Execution Solutions
LLC (ConvergEx) to provide execution and custody of customer equity-based transactions. In
2018,ConvergEx was purchased by Cowen Securities. In August 2018, the Company terminated
the clearing agreement with Cowen Securities.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31,2018

During 2013, the Company entered into a clearing agreement with G-Trade Services LLC (G-

Trade) to provide execution and custody of customer international .equity-based transactions. The
Company did not execute any international equity-based transactions during 2018.

1Note5 - Debt Securities Purchased Under Agreements to Resell

Debt securities purchased under agi·eements to resell are collateralized financing agreements for
debt securities the Company financed. Reverse repurchase activities were transacted under amaster
repurchase agreement with a national broker-dealer (borrower). The Company receives collateral
in the form of debt securities in connection with debt securities financed. The agreement gives the

Company aright, in the event of default, to liquidate the collateral held and to offset any receivable
from the borrower. There were seven reverse repurchase transactions outstanding at December 31,
2018 with a total contracted repurchaseamount of $5,689,279.The fair value of debt securities
received as collateral under agreements to resell totaled $5,599,842. The collateral deficit of

$94,986 is recorded as another deduction in the computation of net capital. The Company is
permitted to andsold the securities held as collateral; therefore, is obligated to purchase similar
securities at the future date to close the reverse repurchase transactions. In the event the collateral
value decreases, additional collateral would be required. Interest varies on each repurchase
transaction, is calculated daily, 1.5% to 2.875% at December 31, 2018),based on a fixed spread
over the federal funds rate and received when the obligations are settled.

Note 6 - Debt Securities Sold Under Agreements to Repurchase

Debt securities sold under agreements to repurchase are collateralized financing agreements for
debt securities the Company owns. Repurchase activities were transacted under a master repurchase
agreement with a national broker-dealer (lender). The Company pledges debt securities to
collateralize repurchase agreements. The agreements give the lender a right, in the event of default,
to liquidate the collateral held and to offset any receivables from the Company. There were twenty
six repurchase transactions outstanding at December 31, 2018 with a total contracted repurchase
liability of $7,790,672. The fair value of debbsecurities provided by the Company as collateral
under theseagreements to repurchase totaled $8,566,539.The Company has recorded arepo deficit
benefit of $24,437 in the computation of net capital. In the event the collateral value decreases,
additional collateral may be required.

Interest varies on each repurchase transaction, is calculated daily (2.83%to 3.45% at December 31,
2018),based on a fixed spread over the federal funds rate and paid when the obligations are settled.

Note 7 - Net Capital Requirements

The Company is subject to the SECUniform Net Capital Rule (SEC Rule 15c3-1), which requires
the maintenance of a minimum amount of net capital and requires that the ratio of aggregate
indebtedness to net capital, both as defined, shall not exceed 15 to 1. Rule 15c3-1 also provides
that equity capital.may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At December 31, 2018, the Company had net capital.of $4,920,106which
was $4,620,106in excess of its required net capital of $250,000.The Company's ratio of aggregate
indebtedness to net capital was 0.17to 1 at December 31, 2018.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31, 2018

Note 8 - Retirernent Plan

The Company has a 401(k) profit sharing plan covering substantially all employees. Under this
plan, employees may make elective contributions as allowed under federal law and the Company
may make matching and discretionary contributions. Employee contributions and Company
contributions are vested immediately. For the year ended December 31 2018, the Cornpany made
no.matching or profit sharing contribution. The Company incurred $6,613 in expenses related to
the plan. Plan expenses are recorded as compensation and related costs in the accompanying
statement of operations.

Note 9 - Commitments and Contingencies

Operatina Leases

. The Company leases branch office facilities in New York, NY, Austin, TX, Houston, TX and
Sugarland,TX, under non-cancellable operating lease agreements expiring at various times from
2018 through 2024. Rent expense for the year totaled $426,533 and is reflected in the

accompanying statement of operations as occupancy and equipment costs.

Future minimum lease commitments for each of the years ending December 31 are as follows:

$
2019 618,390
2020 545,950
2021 558,589
2022 526,346
2023 and thereafter
Total 461,433

3,101,468

Contingencies
The nature of the Company% business subjects it to various claims,regulatory examinations, other

proceedings, and legal actions in the ordinary course of business.

The Company is not involved in any other FINRA and SECmatters that have arisen in the
ordinary course of business. No provision hasbeen accrued in the financial statements at
December 31,2018 for potential litigation or settlements

Note 10 - Off-Balance-Sheet Risk

As discussed in Note 1,the Company's customers' securities transactions are introduced on a fully
disclosed basis with its clearing broker-dealers. The clearing broker-dealers carry all of the
accounts of the customers of the Company and are responsible for execution, collection and
payment of funds, and receipt and delivery of securities relative to customer transactions. Off-

• balance-sheet risk exists with respect to thesetransactions due to the possibility that customers may
be unable to fulfill their contractual commitments wherein the clearing broker-dealer may c,barge
any losses it incurs to the Company. The Company seeks to minimize this risk through procedures
designed to monitor the credit worthiness of its customers and that customer transactions are
executed properly by the clearing broker-dealer.
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NATIONAL ALLIANCE SECURITIES, LLC
Notes to Financial Statements

December 31,2018

The Company has sold securities that it does not own and will therefore be obligated to purchase
such securities'at a future date. The Company records these obligations in the financial statements
at fair valueseof the related securities and will incur a loss if the fair value of the securities

subsequently increases.

Note 11 - Concentration of Credit Risk

The Company is subject to concentration risk by holding large positions in debt securities.

The Company has a receivable, debt securities, trading deposit and a clearing deposit,due from
and held by its primary clearing broker-dealer, HT, totaling $57,300,465 or approximately 91% of
total assets at December 31, 2018.

The Company also has securities sold, not yet purchased and a payable to its primary clearing
broker-dealer, HT, totaling $43,835,446 or approximately 70% of total liabilities.

Note 12 - Subsequent Events

Management has evaluated the Company's events and transactions that occurred subsequent to
December 31, 2018 through February 28, 2019 the date the financial statements were available for
issuance. In December 2018, National Alliance Securities dba NatAlliance Securities was

purchased in whole by NatAlliance Holding Company LLC. The purchase was effective January
1, 2019. There were no changes to the ownership group at that time and NatAlliance Securities
will continue on as a wholly owned subsidiary of NatAlliance Holding Company LLC. In January
2019, the Company added 20% more employees to its sales and trading operations which the
Company believes will be immediately additive to revenues. In addition, NatAlliance Securities
acquired certain office furniture and equipment, and office leases. In January 2019, NatAlliance
Securities received $2,670,576of new capital.
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NATIONAL ALLIANCE SECURITIES, LLC

Computation ofNet Capital and Aggregate Indebtedness

Pursuant to Rule 15c3-1 ofthe Securities and Exchange Commission

For the Year Ended December 31, 2018

Computation of Net Capital

Total Members' capital qualified for net capital $ 10,025,913

Deductions and/or charges

Non-alloyable assefs:

Accounis receivable-other 359,414

Property and equipment, net 37,558

Other assets 1,595,187

Other deductions/or charges . 70,548

Total deductions and/or charges 2,062,707

Net capital before haircuts on securities positions 7,963,206

Haircuts on securities:

Money market funds and certificates of deposit

Exempted securities

U.S. Oovernment obligation 596,241

Debt securities

State and municipal government obligations 1,278,615

Corporate obligations 1,059,525

Other 45,160

Other Securities 63,315

Undue concentration . 244

Total haircuts on securities 3,043,100

Net Capital S 4,920,106

Aggregate Indebtedness

Acaounts payable and accrued expenses $ 227,157

Accrued compensation payable . 607,246

State income taxes payable . 21,144

Total aggregate indebtedness $ 855,547

Computation of basic Net Capital Requirement

Minimum net capital required (greater of $250,000 or

6 2/3% of aggregate indebtedness) . $ 250,000

Net capital in excessof minimum requireinent $ 4,670,106

Ratio of aggregate indebtedness to net capital. 0.1739to 1

Note: The above computation does not differ from the computation of net capital under Rule 1503-1 as of December 31, 2018 as.filed by
National Alliance Securities, LLC on Form X-17A-5 filed on January 25, 2018. Accordingly, no reconciliation is deemed necessary.

See notes to financial statements and report of independent registered public accounting firm.



Briggs& VeselkaCo.
A PROFESSIONAL CORPORATION

est . NertifiedPublic Accountantsand BusinessAdvisors

INDEPENDENT ACCOUNTANTS' AGREED-UPON PROCEDURES REPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS (FORM SIPC-7)

To the Members of
National Alliance Securities, LLC
Austin, Texas

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series
600 Rules, we have performed the procedures enumerated below, which were agreed to by National
Alliance Securities,LLC and the Securities Investor.Protection Corporation (SIPC) with respect to the -

accompanying General Assessment Recoticiliation (Form SIPC-7) of National Alliance Securities, LLC for

the year ended December 31,2018,solely to assistyou and SIPC in evaluating National Alliance Securities,
LLC's compliance with the applicable instructions of the General Assessment Reconciliation (Form SIPC-

7). National Alliance Securities, LLC's management is responsible for National Alliance Securities, LLC's
compliance with those requireitients. This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the Public Company Accounting Oversight Board

(United States). The sufficiency of these procedures is solely the responsibility of those parties specified
in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.
The procedures we performed and our findings are as follows:

1. Compared the listed assessmentpayments in Form SIPC-7, as summarized in Exhibit I to this report,
with respective cash disbursement records, noting no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III
for the year ended December 31, 2018, with the Total Revenue amount reported in Form SIPC-7 for
the year ended December 31, 2018,noting no differences;

3: We were unable to compare any adjustments reported in Form SIPC-7 with supporting schedules and
working papers,as there were no such adjustments.

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and supporting working papers, noting no differeiices.

5. Compared the amount of anyoverpayment applied to the current assessmentwith the Form SIPC-7 on
which it was originally computed noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly,
we do not express such an opinion Had we performed additional procedures, other matters might have
come to our attention that would have been reported to you.

H O U S T O N O F F I C E 713.667.9147 Tel..713.667:1697 Fax

Nine Greenway Plaza,Suite 1700.Houston, Texas 77046.www.bvecpa.com BKR
Member of the Centerfor FaublicCompany Audit Firms of the Arnerican institute of Certified Public Accountants



To the Mernbers of

National Alliance Securities, LLCRe:
Independent Accountants' Agreed-Upon Procedures Report On

Schedule of Assessment and Payments (Form SIPC-7)

This report is intended solely for the information and use of the specified parties listed above and is not
intended to be,and should not be, used by anyone other than these specified parties.

Briggs & Veselka Co.
Houston, Texas

February 28, 2019

(2)



NATIONAL ALLIANCE SECURITIES, LLC
EXHIBIT I - SCHEDULE OF ASSESSMENT PAYMENTS TO THE SECURITIES INVESTOR

PROTECTION CORPORATION
FOR THE YEAR ENDED DECEMBER 31,2018

Date Paid Amount Paid

July 30,2018 $ 10,143
January 30,2019 8,852

Total $ 18,995

(3)



SECURITIES INVESTOR PROTECTION CORPORATION
P.O.Box 92185 2W0a2sh3ingto3nJ,C. 20090-2185

(36 REV 12/18) Gener81ASSGSSmentReconciliation (36 REV 12/18)
For the fiscal year ended 12/31/2018

(RearJ carefully the instrut:tioits in your Working Copy before ;;oippleying this Foim)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Nameof Member, address, Designated Examining Authority, 1934 Act registra on too.and month in which fiscal year ends or
purposesof the audit requirement of SEC Rule 17a-5:

Note: it any.of the infogmation shown on the
mailing label requires correction,pleaseesilait

12*12*******2474****"************a*MXEDAADC220 any corrections to form@sipe.Organdso
48723 . FINRA DEC indicate on the form filed
NATIONALALUANCE sECURITIEsLLC
111 CONGREsS AVE sTE 800 Name and telephone number of person to
AUsTIN,TX78701-4665 00ntaCl respecting this form.

$

2. A. General Assessment (item 2e frompage 2)

B. Less payment made withSIPC-6 filed (exclude interest) ( 0

Date Paid

C. Less prior overpayment applied

D. Assessment balance due or (óverpayment)

E. Interest computed on late payment (see instruction E) for__days at 20% per annum

F. Total assessmentbalance and interest due (or overpayment carried forward) $

G. PAYMENT: Àthe box
Check malled to P.O.Box 0 Funds Wired . ACH Q
Total (must be same as F above) $

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the .

person by whom it is executed represent thereby (g (,
that all information contaínédherein is true, correc -ff 0)
and complete. Name o e ion, ya norssp or oth aganizauon)

tho izedTgnature) •

Dated the day of ,y, , 20 .
(Tide)

This form and the assessment payment is due 60 days after.the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

CC Dates:
Postmarked Received Reviewed'

u.s Documentation ForwardCopy
:3 Calculations

. 6 Exceptions:

R Disposition of exceptions: 1



DETERMINATION OF "SIPC NET OPERATlNG REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2018
and ending 12/31/2018

Eliminate cents

2a foí | revenue(EÓCÚ$Line i2Narl iiA Line9, Cede4030) . $ L

2b.Addilions:

(1) Tolai revenues fromlhe securilies business of subsidiaries (except foreign subsidiaries) and
predecessorsnol included above.

(2) Net loss fromprincipabiransactions in securities in tradingaccounis.

(3) Nel loss from principai transactions in commodities in trading accounts.

(4) interest and.dividendexpensededucled in determiningitem 2a.

(5)Net loss from managementof or participation in the underwritingor dislribution of securilies.

(6) Expensesother than advertising, printing, registration feesand iegal fees deductedin determining net
proiit from managementof or participation in underwritingor distribution oísecurities.

(7) Netlossfromsecurities in investment accounts,

Total additions

20.Deductions:

(1) Revenuesfromthe distribulian of shares of a registered openend investmentcompanyor unil
investment trust, fromthe saie of variabie annuities,fromthe business of insurance, from investment

- advisory services rendered to registered investmentcompaniesor insurancecompanyseparate
accounts,and from transactions in securityfuturesproducts.

(2) Revenuesfrom commoditytransactions.

(3) Conimissions,floorbrokerageandclearancepaidtootherSIPC members inconnection with
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Nel gain fromsecurities in investmentaccounts.

(6) 100%of commissionsandmarkupsearned fromtransactions in (i) certificates of deposit and
(ii) Treasurybilis,bankersacceptancesor commercialpaper that mature nine monthsor less
from issuancedate.

(7),Direct expensesof printing advertising and legai fees incurred in connectionwithotherrevenue
related to thesecurilles business(revenuedefined by Section 16(9)(L) of the Act).

(8) Other revenuenot reiated either direcliy or indirecliy to the securities business.
(See instruction C):

(Deductions in excessof $100,000require documentation)

(9) (l) Total interest anddividend expense(FOCUSLine 22ÏPARTiiA Line 13,
Code4075 plusJine 2b(4) above) but not in excess
of total interest and dividend income. $

(i)^4'0%of margin interest earnedon customerssecurities
accounts(40%of FOCUSline5, Code3960). ' $

Enter the greater of line (i) or (ii)

Totaldeductions

2d.-SIPCNet OperatingRevenues $ b

29.GeneraiAssessment@ .0015 $
(to page 1 iine 2 A)

2



Briggs& VeselkaCo.
A PROFESSIONAL CORPORATION

Certified Public Accountants and Business Advisors

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
National Alliance Securities, LLC
Austin, Texas

We have reviewed management's statements, included in the accompanying National Alliance Securities,
LLC Exemption Report, in which .(1) National Alliance Securities, LLC identified the following
provisions of 17 C.F.R.§15c3-3(k) under which National Alliance Securities, LLC claimed an exemption

from 17 C.F.R. §240.15c3-3: (k)(2)(ii) (the "exemption.provisions") and (2) National Alliance Securities,
LLC stated that National Alliance Securities, LLC met the identified exemption provisions throughout the
most recent fiscal year without exception. National Alliance Securities, LLC's management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about National Alliance Securities, LLC's compliance with the exemption provisions. A
review is substantially less in scope than an.examination, the objective of which is the expression of an
opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to
management's statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

'Briggs & Veselka Co.
Houston, Texas

February 28, 2019

H O U S T.O N O F F I C E 713.667.9147 Tel..713.667.1697 Fax

Nine GreenwayPlaza, Suite 1700 .Houston,Texas 77046.www.bvccpa.com

Member of the Center for Public Company Audit Firms of the American Institute of Certified Public Accountants



NATIONAL ALLIANCE SECURITIES, LLC
. Exemption Report

National Alliance Securities,LLC (the Company")is a regisfered broker-dealer subject to Rule 17a,5
promulgated by the Necurities and Exchange Commissions..(17 C.F.R.§240.17a-5, "Reports to be made By
certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R.§240.17a-
5(d)(i) and (4).Tojhe bestof its knowledge and belief, the Company statesthe followings:

i) The Company may file an Exemption Report because the Company had no obligations under 17
C.F.R.§240.1503-3.

2) The Coffspanymet tlie identified exemption provisions in 17 C.F.R§240.15633(k)(2)(ii)
throughout the most recent fiscal year without exception.

I, Fred Bush , affirm that, to my best knowledge and belief, this Exemption Report
is true andcorrect.

Signed:. i
FINOP


